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April 10,2008

Ms. Marlene Dortch
Secretary
Federal Communjcations Commission
445 12" Street, SW
Washington, D.C. 20554

Re: we Docket No. 05,337
ee Docket No. 96,45

Dear Ms. Dortch:

00 F Street, NW. SUIte 900
washington. [)slnet of Cobnba 20001

On April 9. 2008 Ted Koerner, Heather Thompson, Rob West. and I of CoBank met with
separateI) with Scott Bergmann. Scon Deutchman, and Chris Moore to discuss CoBank
and the I otice of Proposed Rulemaking Regarding the Identical Support Rule. the Use of
Reverse Auctions to Set Iligh-Cost Universal Service Support and the Federal-State Joint
Board on Universal Service's Recommendation for Comprehensive Reform of Iligh-Cost
Universal Service Support. We also met on this topic with Jeremy Marcus, Jennifer
McKee, Marcus Maher. and Amy Bender in one meeting and with Nick Alexander, Ted
Burmeister. Katie King and Gar) Seigel in another meeting.

Specifically, we distributed background information on CoBank's role in lending to rural
communications companies. We explained our support for me elimination of the identical
support rule and our concerns about the merits of using reverse auctions to dctermine
high-cost universal sen ice support funding to competitive eligible telecommunications
companies. The attached documents v,'cre distributed in the meetings.

Questions regarding this subject may be addressed to mc.

Sincerely.

5cnGls-ll~
Sarah B. Tyree
Assistant Vice I>resident
Government Affairs

Attachments
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FINANCIAL SOLUTIONS FOR COMMUNICATIONS COMPANIES
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• 74% 1..ocLI Exchange Carrier

• 11 % Wireless

12% Cable Tdtvision

CoBANK

About CORANK
CoBANK specializes in communiarions.
cncrgy, water, agribusiness, cooperauve,
Farm Credit association, and agricuiruraJ
aport financing. ror nearly a etnlUl)',
some ofAmcriCl', IIIOSt~I businesses
havr turned (0 COBANK as rneir primary
source of financial SC'rvia:s. Today, CoBANK
provides $40.5 billion in loans and kasts
ol.uslanding to approximatd)' 2JOO CU5

tomer-owners across the U.S. The IwIk h:lS
552.2 billion in asstf.S md 53.7 biUion
in apital.

Since CoBANK is owned by if.S U.S. cus

tomers, the bank', customcr-owners benefit
directly from the !lank's linmci.al SUCttSS

In 2008. CoBANK paid CUSlOffier-ownell
$245 million in ash for both stock rttirc
menu and ca.sh patronage for (he
2007 year. ralronage disuihUlions for
2007 rcpro;clll an 20.9 pen:nn mum on
avt:rab>e invested ca.pital for OlSIomtr-ownm.

Fr1r ",,1rr inftrm;lIil111 /lb"", OJBA,vl(. p/hM aJJ
/ (800) 541-8011, lPr viJif "'M~maJLltlP ....

Communications
Commitments by Induslry - $3.4 Billion

3% Comperilive Local
Exch:lIIgt Carrier

National Cable Teltvision Association
(NCfA), each of me rtgiooal md SIiIle
tckcommuniCtrions associations and
OIhtr industry organizations. such as rhe
TELERGEE Alliance, Amerlan Cabk
Association (ACA), and the Coalition (0

Keep Ameria Connected.

Working With Your Industry
COBAN': plays an active role in morc milO
55 communiCttions industry associations
and othcr organizations nationwide. We
participatt in oonfertnccs, SC'rve on com
minees and boards, and support industry
programs thai help us my ahead of me
cum: on issues facing rural communiCl
rions companies. CoBANK is a membtr of
the National Telecommunications
Cooperative Association (NTCA),
Organization fOr the Promouon and
Advancemcllt of Small Telecommuniations
Companies (OPASTCO), United Sntes
Telecom Association (USTA), Rural
Indcpendelll ComJ'l"li(ive Allimet (RICA),

Saving Costs Through leasing
J.n.sing an help you bener manage cash
flow, usc Ctpital morc effe(ti\·dy, and avoid
equipment obsolescenet. CoBA.'<K can
meet your leasing needs through our
wholly-owned subsidiary, Farm Cm!it
Lca.sing Services Corporation (FCL). FCl
leases a wide range of equipment th;tt u
cssc:nti;tlto the business optralions of our
customers. We I(;IS( flm vehicles;tnd other
transpomrion equipment, switching and
orncr cefllml offi« equipmmt, bl'O;ldband
equipment, informauon technology sys
tems, mapping systems and ronsrruaion
equipmtllt including buclr:tl trucks.
trenchers ;Iud backhoes..

with your CoBA.'<K loans and invc:stmmf.S.
Thest services hdp you mmmizc the value
of idle cash. increase financial conuol and
save lime. Services include controlled dis
bursement chfcking, ACH processing,
account reconciliauon, merdwll card SCl'V

ias, positive pay, lockbox, clectronic check
deposit services, commercial cards. check
imaging on CD·ROM, detailed online
reponing and AIM institutional moll(')'
markft funds---cach offered rnrough
aJlimccs with sorne of rne nation's lading
financial providers. All aaivities:m SCln·
less J.nd integraled using Co[jn~

COBANK'S Internel ddiverychanncl.
CoBANK Omit Manllgrr, a flu onlinf
serviet, gives you rne ability to view invest
ment rates, pay dO'o\oTl your loan dectroni
ally and initiate U':l.Ilsfers and rate
fixes online.

CoBA."IK offers a variery of competitive
interest rate alternatives-including fiud
and Y:lI"iablc rates-and ahC'rn3livc: imerest
rom management and hedging tools. We
provide shari-term financing for working
apiGll and general corporate purposes.
lmermroiate- and long-tmn Ioaru an
bring you the C1pitll you net<! to consUUct

new facilities, upgr.tde or ap;'lOd aisting
f.tcilities, and make acquisitions.

Meeting Yoor Capital Needs
CaBANK olTers a broad m1~ of fkxibk
loan programs. \'('llCthcr your business is
mull. large or somrwhcrt' in between, our
rdationship managers ClJ1 design a ~n
Slruaurc [0 Rt your organization's gwls.

Meeting the capital needs of a growing
industry can be challmging-apacil)' is
critiaL Iu pari of the $186 billion Farm
Credit System. we work with orner Farm
Credit System institutions. as 'o\o-dl as com
mercial !lank!>, 10 bring you rne levd of
capil:ll you require. We mhmtt our own
knowledge and experience by investing in
lams made by other financial instiruuons
to the communiCilions indmuy.

More dun 200 rUr.l.1 communiCilions
compmies across the U.S. work wida
CaBANK. We providl' SH billion in loan
commitments (0 the industry. CaBAN" is
commiued (0 mccting (hI.' financial oct'ds
ofrun! America's axnmwucmons oompanics..

DurllllI ofD«. 3/, 2007
.~~ ,.,,,,, ,,~,

The rural communicuions indusuy
lkmands c.pital for acquisitions, upgrades
and n('w St:rvicc: offerings. CoBANK sands
~ady fO work with strong companit;S with
solid business plans.

Since 1916, CoBANK has brcn rural
America's trustM financial parl/lCf. TocUY,
ColiANK is wdl-positioned [Q serve Iht
rommunicuions industry's finmcing
n«ds. We offer a wide uray ofsolU1Kms
thaI ClJ1 C'nhance' your company's
bouom [inc.

Saving You lime and Money
CoBANK CalIJ Ma1/Jlgrr provides a full suite
of cash managemem scrvicc:s integr.llcd


